
1

1638

of Direc-- Boards of Directors for Trinity Broadcasting and

2 affiliated corporations held on January 20, 1984. Do you have

3 that before you?

4

5

A

Q

Yes, sir.

And Translator TV, Inc., was included in this annual

6 meeting once again?

7

8

9

A

Q

A

Yes.

Can you tell me why?

I just have to repeat I don't have a specific memory

10 of -- other than I would just be able to conjecture -- conjec-

11 turing, and that's not permissible.

12 Q Mrs. Duff, as of February 1984, who was on

i

-.1. 13 Translator TV, Inc.'s Board of Directors?

14

15

16

17

A

Q

A

Q

The Board was the same.

That would be

Dr. Crouch, myself, and Reverend Espinoza.

And in February 1984, who was on TBN's Board of

18 Directors?

19

20

21

22

23

24

A

Q

A

Q

A

Q

I would have to refer to the Minutes.

You can do that.

On page 2, Paul Crouch, Jane Duff, Norm Juggert.

So, the same individuals --

Yes.

who were Directors on TBN's Board were also the

i__J

25 Directors on Translator TV, Inc.'s Board
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MR. TOPEL: Objection.

MRS. DUFF: Except Norm Juggert.

MR. SCHONMAN: Okay. Except Norm Juggert.

MRS. DUFF: And David Espinoza --

MR. TOPEL: And David Espinoza.

MRS. DUFF: -- was not on TBN.

BY MR. SCHONMAN:

Q Right. Now, Janice Crouch had also been added to

TBN's Board, is that correct?

A If the Minutes so reflect.

Q Well, look, look at Bureau Exhibit No. 71, and

that's a Trinity Broadcasting Network Action by Written

Consent

A Yes.

Q -- dated February 27, 1984.

A Yes.

Q So, as of February 27, 1984, the Board members for

TBN consisted of Paul Crouch, Janice Crouch, yourself, and

Norm Juggert. Is that correct?

A Yes.

Q Let's turn to Bureau Exhibit 72. On page 2, that's

a Certification. Is that correct?

A Yes.

Q Is that your signature at the bottom?

A Yes, it is.
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2 that your signature at the bottom?

3

4

5

6

A

Q

A

Q

Page 4?

Correct.

Yes.

And on page 6, that's another Certification. Is

7 that your signature at the bottom?

8

9

10

A

Q

A

Yes.

What were the pUrPOse of these Certifications?

The Certifications were to indicate that we were

11 seeking a minority preference for Translator.

12

13

Q

A

Translator TV, Inc.?

Translator TV, Inc., which the FCC had announced

14 that we had this -- we had a, a choice of being able to, to

15 apply for the preference. And I had talked to Colby May

16 regarding this, and just to refresh our memories and, you

17 know, just to make sure that we had -- he advised us that we

18 were qualified. And I talked to Dr. Crouch and David, and of

19 course we all agreed that this is something that we were

20 entitled to and that we should go for the preference.

21 Q And, and that's your basis for having claimed a

22 minority preference in these Certifications?

23

24

A

Q

Yes.

You've also claimed a preference, a diversification

25 preference, is that correct, in each one of these
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1 Certifications?

A Um-hum.

A Yes.

A Yes.

other media of mass communication?

I guess it was 50 percent.Well, theA

Q What was your basis for claiming a diversification

Q You were also on TBN's Board at the time, correct?

Q Well, let me backtrack. At the time you certified

FREE STATE REPORTING, INC.
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preference?

A The makeup of our, our Board and the ownership at

that time. We didn't have any ownership except through Mr.

Crouch.

Q So, in other words, if I understand you correctly,

to a diversification preference, what was your understanding

as to what the Commission needed to know in order for you to

legitimately claim a diversification preference?

A That there wasn't more than 50 percent ownership by

an individual. In other words, that, that there wasn't more

than 50 percent exceeding 50 percent in ownership of appli-

cations or, or licenses.

you and -- it was your understanding that the combined inter

ests of you and Mr. Crouch could not exceed 50 percent in any

Q Now, prior to Janice Crouch being added to TBN's

Board, TBN's Board consisted of three persons, correct?
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8
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Q You, Mr. Crouch, and Mr. Juggert, is that correct?

A Right.

Q So, before -- let me backtrack. Janice Crouch is

Reverend Paul Crouch's wife?

A Right.

Q So, before she was added to the Board, to TBN's

Board, isn't it a fact that your interest combined with Mr.

Crouch's interest consisted of 66 percent?

A I don't

Q Is that correct?

A I -- yes, but I don't know if that was a consider-

ation. I don't have a recollection of that being a

consideration .

Q You don't know what was a consideration?

A I really don't. I, I don't remember that being

discussed or if that was even brought up.

Q Concerning what?

A That -- for Mrs. Crouch to, to be added to the Board

to make a difference in the diversity.

Q Why was Mrs. Crouch added to TBN's Board?

A Why was she added?

Q Yes.

A I don't have a specific recollection. I know she

had always -- she was always active in the ministry and she

had been on the Board at one time. So, for her to be on the
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A Well--

consideration at the time, so I can't address that. I, I

JUDGE CHACHKIN: Well, she made the certifications,

combined interests of you and Mr. Crouch that Translator TV,

Inc., could not have claimed a diversification preference?

A I don't really think that in my mind that that was a

MR. TOPEL: Well, I think it's a legal argument. I

really

Q But isn't that a fact, Mrs. Duff?

don't mind the witness saying what, what she knows, but, but

the witness --

so I think it's appropriate to ask her the questions.

MRS. DUFF: And, so, your question to me again is?

MR. SCHONMAN: Isn't it a fact that if Mrs. Crouch

1 Board was not an unusual thing.

Q Well, isn't it a fact, Mrs. Duff, that is Janice

Crouch had not been added to TBN's Board and diluted the

2

3

4

5

6

7

8

9

10

11

12

__..J. 13

14

15

16

17

18 had not been added to TBN's Board and thus diluted the com-

19 bined interests of you and Mr. Crouch that Translator TV,

20 Inc., could not have claimed a diversification preference?

21 MRS. DUFF: Yeah, that's true.

22 JUDGE CHACHKIN: When was Me. Crouch added? Prior

23 to the time of certification?

24 MR. SCHONMAN: Mrs. Crouch was added, Bureau Exhibit

25 No. 57, May 27, 1983. That's a Special Meeting of Trinity
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1 Broadcasting Network.

2

3

JUDGE CHACHKIN: Go ahead, Mr. Schonman.

MR. SCHORMAN: Mrs. Duff, do you know what whe-

4 ther there was any other action taken by TBN's Board on May

5 27, 1983?

6 MRS. DUFF: I would have to read or refer to

7 Minutes. I, I don't have a recollection.

8 JUDGE CHACHKIN: Now, wait a minute. I'm, I'm

9 confused. You said Ms., Ms. Crouch -- she was not -- never

10 added to Translator TV?

11

12

13

14

MR. SCHORMAN: I'm sorry.

MRS. DUFF: The--

MR. SCHORMAN: I misspoke.

JUDGE CHACHKIN: So, the question is, then, is this

15 an accurate statement?

16 MR. TOPEL: Your Honor, could we get clarification?

17 What, what exhibit are we all looking at?

18 JUDGE CHACHKIN: We're talking about the

19 Certification.

20

21

22

23

MR. TOPEL: Okay.

JUDGE CHACHKIN: Twe-- 72.

MR. TOPEL: Okay. And

JUDGE CHACHKIN: And the statement was made that the

24 applicant certifies -- oh, you don't have here -- page 4

25 there.
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MR. TOPEL: No, no. That's fine, Your Honor. The

2 reason was I think the Bureau was referring to a different

3 exhibit that I didn't have and the witness didn't have and I

4 think maybe you

5

6

JUDGE CHACHKIN: Oh, I got the Bureau's --

MR. TOPEL: -- and I think maybe you didn't have. I

7 wanted to make sure we're all talking about the same document.

8

9

10

JUDGE CHACHKIN: Now, the Bureau's referring to 72.

MR. TOPEL: Thank you, Your Honor.

JUDGE CHACHKIN: And 72 is a Certification on behalf

11 of Translator TV, Inc.

12

13

MR. TOPEL: Right.

JUDGE CHACHKIN: And the Bureau had been asking

14 questions on the assumption that Mrs. Crouch was added. But

15 it's a wrong assumption, because this is a Certification of

16 Translator TV, not of TBN.

17

18

19

20

MR. SCHONMAN: No .

MR. SHOOK: Your Honor, may I explain?

JUDGE CHACHKIN: Yes.

MR. SHOOK: Okay. The basis for the Bureau's ques-

.-----....

21 tions is that in February 1984 a Certification was made by

22 Translator TV, Inc. One of the things that we believe we,

23 we've developed through the questions and answers here, is

24 that the diversification preference claimed by Translator TV,

25 Inc., would not have been claimed if the TBN Board did not

FREE STATE REPORTING, INC.
Court Reporting Depositions

D.C. Area (301) 261-1902
Salt. & Annap. (410) 974-0947



1646

JUDGE CHACHKIN: That's right.

MR. SHOOK: Yes, Your Honor.

JUDGE CHACHKIN: And Translator TV, Inc., did have

MR. SHOOK: The diversification preference relates

to whether Reverend Crouch and Mrs. Duff had interest in other

percent.

corporations.

also include Janet Crouch at that time. What--

JUDGE CHACHKIN: But that's what I don't understand.

Inc.

two owners. It was Duff and Mr. Crouch, which exceeded 50

This is, this is a certification on behalf of Translator TV,

MR. SHOOK: And the other corporation that we're

focusing on right now is TBN. At the time the Certification

15 was filed, Mrs. Duff and Reverend Crouch had only a 50 percent

1

2

3

4

5

6

7

8

9

10

11

12

"'--""
13

14

16 interest, so they could claim the preference. What we're now

17 exploring is the circumstances

18

19

JUDGE CHACHKIN: All right.

MR. SHOOK: -- of Mrs. Crouch's being added to the

20 Board of TBN.

21 JUDGE CHACHKIN: All right. In other -- and that's

22 going to establish it occurred in 1983?

23

24

MR. SHOOK: Yes, sir.

MR. SCHONMAN: Yes. She had been added to TBN's

25 Board before the Certification was claimed.
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MRS. DUFF: (No audible response.)

JUDGE CHACHKIN: There was not a vote taken? You

MRS. DUFF: (No audible response.)

JUDGE CHACHKIN: Was there a vote taken? But,

JUDGE CHACHKIN: And the witness -- according to

MRS. DUFF: That's correct.

BY MR. SCHONKAN':

JUDGE CHACHKIN: Go ahead, Mr. Schonman.

MRS. DUFF: There, there was a vote. I had no

part of the ministry anyway, I just -- and she had been on the

Board at one time, so -- and she still is on the Board today.

firstly, let me ask you that, was there a vote taken putting

her on the Board of the TBN?

o Mrs. Duff, in the summer of 1984, what were your

duties as a Board member on TBN's Board?

Mrs. Crouch was added to the Board?

didn't participate in the vote?

objection to that whatsoever, and she was always so much a

JUDGE CHACHKIN: And you played no role in, in the

addition of Mrs. Crouch to the Board of TBN?

witness testimony, you were ignorant of the circumstances why

A Summer of '84. I don't think there was anything

23 much different than what they had been. I can't think of

24 anything that had changed other than the other things that I

25 had been responsible before. It continued

; .
.---

1

2

3

4

5

6

7

8

9

10

11

12

13
'---'"

14

15

16

17

18

19

20

21

22

'-o.o.l/
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I'm sorry. Are you done?

No. I was just going to say it continued as before.

3 I can't think of any additional things or anything that I

4 didn't do.

5 Q You were employed at TBN in the summer of 1984,

6 correct?

7

8

9

10

11

12

A

Q

A

Q

A

Q

Yes.

You were assistant to Mr. Crouch?

Right.

The president?

Um-hum.

And you had various duties and responsibilities in

.-..c. 13 your capacity as assistant to Mr. Crouch?

14

15

16

17

18

19

20

21

22

23

24

25

--..v

A Yes.

Q Do you recall at that time what your duties and

responsibilities were as a Board member on TBN?

A To make policy and to make decisions, attend meet-

ings, take care of anything that would come up as a project

from the Board, anything that they wanted to do as far as, you

know, new filings or -- in, in fact, at that particular time I

was actively involved in seeing what was available as -- I

don't think at that time we had the full complement -- TBN had

the full complement of full-power stations. I was still

actively involved with pursuing new stations, that type of a

thing. And I did -- I think it was about that time that
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another opportunity came up, and that was for -- another cor

poration was formed, and that was -- I think it was in '84.

And that was shortly after that -- maybe what you're getting

to is when I did finally resign from the TBN Board to get

involved with this other corporation

Q What--

A -- which took much of my time.

Q What I'm trying to find out is how much time you

spend or your best estimate of how much time you spent in the

summer of '84 devoted to your Board duties and responsibili

ties at TBN. And, now, I'm not talking about your, your

duties and responsibilities as an employee of TBN. Are you

able to give me your best estimate?

A Board duties would really be more or less attending

meetings.

Q How often did that happen?

A It could be -- I don't know, sometimes we had im-

promptu meetings and it would be like a luncheon meeting or

something like that, I would be away from my office maybe two

or three hours, something of that nature, to go over business.

That wouldn't happen more than about once a month, if it -- if

that often. Probably not that often.

Q Are you able to give me a -- an estimate, a rough

estimate or your, your best estimate --

A That that's probably, that's probably my, my best
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1 estimate. There would be occasions when there would be some-

A No. 80?

Q Do you have that before you?

Q 80. That's your resignation letter?

A om-hum.

Q He was -- you continued to have the same duties and

A No.

Q And that, that's reflected in Bureau Exhibit No. 80,

A Yes.

A Yes.

of things that I would have to do for the Board.

Q Now, there did come a time in -- on August 7, 1984,

Q Did your resignation from TBN's Board have any

effect on your employment at TBN?

responsibilities that you had earlier?

A Yes. But the new Board that was formed with this

correct?

other corporation, that was a consideration I had, because

thing that will come up with the Board, but it wouldn't be an

everyday occurrence or even every week. It wouldn't be a lot

that you resigned from TBN's Board, correct?

that Board did require a lot more work because it would in

23 volve my travel. I would have to travel. And

2

3

4

5

6

7

8

9

10

11

12

13
.~-

14

15

16

17

18

19

20

21

22

24

25

Q

A

And what was the name of that company?

That was Community Educational Television.
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it gave opportunities for this new corporation to do educa-

o Who was on the Board of Community Educational

o Why was that company formed?

A Because there was a new ruling that educational

A Mr. Crouch, Mr. Juggert. I believe John Cassoria.

I believe, I believe Jan Crouch was on that Board.

Television?

tional programming. And we wanted to be able to have reli-

gious educational programming, and so this was an opportunity

for that. And that's what I really felt a desire to get

involved with.

o Did you in fact do a lot of travelling?

A I, I did probably about six, six months after the

corporation got started and I continued that. Every six

months we have our Board meetings and I have a lot of

involvement with the station on an ongoing basis with, with

those -- there are three stations now. I have a lot of in-

stations could sell time to other nonprofit companies and our

attorneys told us that this was an opportunity that CET could

be formed, because at that particular time we had a -- there

10 was a school that had been donated. And the corporation was

formed to accept this, this property, which had a school, and

/'--
1

2

3

4

5

6

7

8

9

11

12

-.--v 13

14

15

16

17

18

19

20

21

22

23 volvement with them or helping to do the programming, help

24 train the employees and that type of thing.

25 JUDGE CHACHKIN: You said something about selling
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1 blocks of time. Does Community Ed Television, these three

2 stations, sell blocks of time?

3 MRS. DUFF: Community Educational station? They,

4 they sell blocks of time to, to Trinity, yes.

5

6

JUDGE CHACHKIN: To Trinity?

MRS. DUFF: Yes. They're for the Praise program.

7 JUDGE CHACHKIN: I see.

8 MR. SCHONMAN: Mrs. Duff, can we turn to Bureau

9 Exhibit 86, please?

10 JUDGE CHACHKIN: Do they sell blocks of time to

11 anyone else besides Trinity?

12 MRS. DUFF: They sell local time, but I don't think

13 it's blocks of time.

14

15

16 Q

JUDGE CHACHKIN: Go ahead, Mr. Schonman.

BY MR. SCHONMAN:

Can you turn to Bureau Exhibit 86, please? And

Q It would have been your practice to do so, though?

A Yes.

A I don't have a specific memory of it.

Q Do you see that Translator TV, Inc., is included

17 that "s another Combined Financial Statement prepared by

Certified Public Accounting for the years ending December 31,

1983 and '82, and I'd like to direct your attention to page

29. I'm sorry, page 31. Mrs. Duff, can you recall reviewing

this document right about the time it was prepared?

18

19

20

21

22

23

24

25

~'
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1 with the other Trinity companies on page 31?

2

3

4

5

6

7

8

9

10

11

12

13'----",

14

15

16

17

18

19

20

21

22

23

24

25

'''---''"

A Yes.

Q Can you tell me why?

A No more than my explanation for the, the last one.

Do you want me to go through the

Q No, I don't think --

A I just --

Q that's -- that's not necessary if it's the same

explanation.

A It's the same.

JUDGE CHACHKIN: Who is the North County Christian

Center? Is that something owned by Trinity's --

MRS. DUFF: North County Christian Center is a

church that was donated to, to TBN.

JUDGE CHACHKIN: To TBN?

MRS. DUFF: Yes.

JUDGE CHACHKIN: All right.

BY MR. SCHONMAN:

Q Mrs. Duff, do you see the negative balance of

206,000?

A I do now.

Q Should I infer from that that you didn't notice it

at the time this was reviewed?

A I'm afraid I didn't.

Q Why is that, do you know?
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I, I don't have an explanation for it. I just -- it

2 just never dawned on me.

3 Q Was the company at this time, to use your words,

4 dormant?

5

6

A

Q

It, it, it was -- still was no activity.

And that negative Fund Balance again did not raise

7 any red flags?

8

9

10

11

12

A

Q

It -- I probably just didn't focus on it.

But is it --

JUDGE CHACHKIN: Go ahead, Mr. Schonman.

MR. SCHONMAN: No, I'm sorry.

JUDGE CHACHKIN: I'm, I'm just wondering, if the

13 company was inactive, why would the debts increase so substan-

14 tially? Any explanation of that?

15

16

MRS. DUFF: We

JUDGE CHACHKIN: If it wasn't engaging in any acti-

17 vity, why was the debts increasing?

18 MRS. DUFF: My only -- I can only assume that there

19 was an error which started with Mr. Phipps' designation back

20 with that memo that we referred to a few exhibits back, and it

21 perpetuated through to 1987 when somebody caught it in the

22 Accounting Department and realized it was an error, and it was

23 corrected in 1987 and it appears with a zero in 1988.

24 JUDGE CHACHKIN: Were you saying this debts are,

25 are, are an error?

FREE STATE REPORTING, INC.
Court Reporting Depositions

D.C. Area (301) 261-1902
Balt. & Annap. (410) 974-0947



"I. ,I

1

2

3

4

1655

MRS. DUFF: They're -- it's an error.

JUDGE CHACHKIN: They didn't accumulate these debts?

MRS. DUFF: No.

MR. TOPEL: Your Honor, this is the subject of Joint

5 Exhibit 1. The, the specific factual circumstances of the

6 accounting errors have been stipulated in Joint Exhibit 1.

7 JUDGE CHACHKIN: Is this error because of alloca-

8 tions that were made to Translator TV, Inc., by the CPA or by

9 the Accounting Department? Is that the basis of this error?

10

11 thing--

12

MRS. DUFF: By Mr. Phipps. It perpet-- it was some-

JUDGE CHACHKIN: Well, Mr. Phipps had left by now,

13 hadn't he?

14 MRS. DUFF: Well, it had -- he set it up and it just

15 perpetuated itself, because he gave an erroneous designation

16 in the beginning and that's what was set up in, I believe it

17 was, 1981. It was erroneously designated. All the translator

18 activities of all of Trinity were designated together to

19 Translator, and that was an error.

20

21

22

23

24

25

'-.......

JUDGE CHACHKIN: Now, in, in 1984, this -- isn't it

correct that, that TBN provided programming to stations such

as CBS provides stations programming to stations which are

station affiliates. Isn't that true?

MRS. DUFF: Yes, sir.

JUDGE CHACHKIN: They're not owned and op-- owned
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1 and operated. I'm talking about where they just provide pro-

MRS. DUFF: Yes.

gramming. Isn't that true?

JUDGE CHACHKIN: Now, how can you explain to me

that, if you have an explanation, that the only organization

which is included here which, as you testify, is co-- which is

independent of TBN is Translator TV, Translator TV, Inc.

MRS. DUFF: Oh. This was a minority cOrPOration

affiliates?

that TBN felt obligated to provide support for.

JUDGE CHACHKIN: That's not what I asked you. I

asked you why are they combined in a financial statement which

-- of, of TBN's subsidi-- TBN and its subsidiaries and

MRS. DUFF: Well, my only consideration was it was a

cost-cutting measure, and that's the way I viewed it. And I

think the rest of the Board also viewed it that way because

our auditors were -- they would give us an estimate of the

audit based on the group combined statements and it would cost

19 more to have it broken down. That's my understanding of it.
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20 JUDGE CHACHKIN: Well, I don't understand what you

21 mean it costs more to broken it -- they did break it down --
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MRS. DUFF: But for --

JUDGE CHACHKIN: That's

MRS. DUFF: Not

JUDGE CHACHKIN: The point is why didn't they make
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it a separate financial statement if it was independent of TBN

instead of including it with TBN's subsidiaries?

MRS. DUFF: I don't have an answer for that.

JUDGE CHACHKIN: Go ahead, Mr. Schonman.

BY MR. SCHONXAN:

Q Mrs. Duff, can we turn to Bureau Exhibit 91? That's

the 1985 Annual Meeting of the Combined Boards of Directors,

and that was held on January 14, 1985. Translator TV, Inc.,

was included at this meeting, correct?

A Yes.

Q Can you tell me why?

A For the same reasons that we discussed before with

the other meetings.

Q Now, on page 4 of these minutes, at the bottom is

referenced to Translator Television, Inc. I notice that

Philip Crouch has been added as Assistant Secretary. Do you

see that?

A Yes.

Q Can you tell me why Philip Crouch was added as an

Officer of this company?

A At this particular time, we had gotten word that the

FCC was starting to grant low-power applications and we anti

cipated that this long inactive company was going to have -

hopefully get some grants of applications, and we wanted to be

able to be, be prepared so that we could do business. And
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1 Phil Crouch was the person that was responsible for the over

2 sight of the Financing Department and Accounting Department

3 and we needed an Assistant Secretary, for convenience, to be

4 able to sign checks and documents in the absence of the

5 Directors.

6 Q Let's talk about signing checks. When Philip Crouch

7 was added as an Officer of Translator TV, Inc., did Translator

8 TV, Inc., open an account anywhere from which checks could be

9 drawn?

10 A There wasn't an account open until later, but we are

11 anticipating that there would be actual Translator business

12 and we wanted Phil on stand-by.

13 Q So, if I understand you correctly, Phil Crouch was

14 added as an Officer so he could sign checks?

15
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19

A

Q

A

Q

A

Right.

But Translator TV, Inc., had no bank account at --

Well, we were

the time?

anticipating that we were going to have activity,

20 but we wouldn't have needed him until we actually got the

21 grants of the stations, that we really didn't get any until

22 quite a bit later.

23 Q And you didn't open -- that is, Translator TV, Inc.,

24 didn't open an account for another three years?

25 A It was -- yeah, it was at least that long, I
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JUDGE CHACHKIN: All right. We'll take a luncheon

recess till 1:30.

(Whereupon, a recess was taken at 12:30 p.m. to

reconvene at 1:30 p.m. the same day.)

was appointed as Director of Finance.

1 believe. Yeah, it was '87 when we actually got Odessa.

JUDGE CHACHKIN: Philip Crouch was also added as

Assistant Secretary of all the owned stations, a number of the

owned stations of Trinity at the same time, I gather?

MRS. DUFF: Yes, because he was -- at that time he
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2

3

4 Q

JUDGE CHACHKIN: Mr. Schonman?

BY MR. SCHONMAN:

Mrs. Duff, can we move on to Bureau Exhibit No. 93,

5 please?

6

7

8

9

10

11

MR. TOPEL: To 90--

MR. SCHONMAN: 93 .

MR. TOPEL: 93. Thank you.

MRS. DUFF: Too -- is that --

MR. TOPEL: 93.

BY MR. SCHONMAN:

12 Q And that's another Financial Statement, Combined, to

you see that?

was included in this Combined Financial Statement again. Do

Trinity and companies. I'd like to direct your attention to13

14

15

16

page 9, please. Now -- Mrs. Duff, if Translator TV, Inc.,

17

18

A

Q

Yes, sir.

Can you tell me why Translator TV, Inc., is included

19 in this Financial Statement, December 31, 1984?

20 A Yeah. I want to make sure that I give the same

21 response. It's basically the same response I gave to the

22 previous statements.

23 Q Now, let me ask you did you see this document at

24 about the time it was prepared, that is, December 31, 1984?

25 A It would be our practice to review the financials.
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1 I do not have a exact recollection of having reviewed it.

2 Q Notice on page 9 under the column for Translator TV,

3 Inc., that there's an ever-increasing negative Fund Balance.

4 On this particular document, it's in excess of $277,000. Do

5 you see that?

6

7

A

Q

Yes.

Do you recall any red flags going up over that

8 negative Fund Balance?

9

10

A

Q

No, sir, I do not.

Was a copy of this document sent to Reverend

11 Espinoza, do you know?

12 A I don't have a recollection of it. If he was at the

..........-v 13 meeting he would have had opportunity to review it at the

14 meeting.

JUDGE CHACHKIN: Do you know for what purpose this

Combined Financial Statements were prepared?

MRS. DUFF: For what purpose, sir?

JUDGE CHACHKIN: Yes.

MRS. DUFF: To make sure that we have an audit

trail, that we would have a way of making sure that the IRS

knew that we were accounting for our funds properly.

JUDGE CHACHKIN: Go ahead, Mr. Schonman.

BY MR. SCHONMAN:

Q Let's move on to Bureau Exhibit No. 94, and that's a

Return for Organization Exempt from Income Tax, Form 990, for
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Q Well, let, let me try to give you a frame of

Q No one raised any red flags about that?

A No. I, I don't even know that I reviewed this

Q -- of this document?

A Either myself or one of the, one of the Assistant

A Yes.

A No.

A No.

Q Mrs. Duff, is the date of this letter, June 27,

letter dated June 27, 1985, from George Sebastian to you at

bly did, but I, I don't remember.

o Would it have been your practice to review Forms

990?

1985, correct, to your knowledge?

A I don't have any frame of reference to, to say

Secretaries. I, I don't have a direct recollection of review-

ing it.

o Do you recall any discussion about the negative Fund

Balance which appears on line 21 --

document. I, I just don't have a recollection of it. And

Q Let's move on to 95, Bureau Exhibit 95, and that's a

NMTV.

whether it's correct or not.

1 the year 1984. Have you ever seen this document

A I don't recall. I don't recall seeing it. I possi-2
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